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MINING CORPORATION LIMITED 


Directors’ Report to the Shareholders 


Your Directors present herewith the Annual 
Report of your Company, together with the 
Manager’s Report and audited Financial State- 
ments for the year ended December 31, 1974. 


During the year under review, your Com- 
pany earned a net profit of $3,677,449 or 74¢ 
per share, compared to $709,697 or 14¢ from 
its 1973 operations. 


1974 was a good year for tungsten. The 
London ‘Metal Bulletin’ price for tungsten 
continued to rise for the first half of the year, 
reaching $107.18 per short ton unit in 1974, a 
historic high for tungsten. By year-end, the 
price decreased to $86.71 per short ton unit. 
It is doubtful that 1975 will rival 1974 in view 
of the general economic slowdown around the 
world. Your Company did not sell any of its 


copper production during the year. 


Production in 1974 amounted to 177,880 
s.t.u. WQOs, slightly above that produced in 
1973. Overall recovery for the year was 71.5% 
compared to 80.2% in the previous year. The 
presence of talc-like material in the ore has 
presented milling problems. Additional mill 
equipment is on order which is expected to cor- 


rect this condition. Test work is now being 


directed to increasing the proportion of gravity 
concentrate production as compared to the 


higher cost flotation concentrate. 


Since June 15th, all mill feed has come from 


the underground orebody. 


The development of the orebody for pro- 
duction has been completed and eight years’ 
requirements at a milling rate of 600 t.p.d. has 
been prepared for mining. The installation of 
the underground primary crusher and conveyor 
for delivering ore to the surface will be com- 


pleted by mid-year. 


The milling of 170,614 tons of ore, grading 
1.45% WOs and 0.168% copper, produced 
177,880 s.t.u. WOs and 168,665 Ibs. of copper. 


Expenditures during 1974 on underground 
and surface equipment and facilities, including 
dwellings for employees, amounted to $3,216,- 
000. In addition, $1,452,000 expended for 
underground development was deferred to be 
written off over the life of the orebody. 


The ore reserves as at December 31, 1974 
are estimated at 4,436,000 tons, averaging 
1.63% WOs and 0.23% copper. 


The labour contract with the United Steel- 
workers of America expired on October 31, 
1974. Two illegal strikes occurred in October. 
Settlement was finally obtained and work re- 
sumed on November 28, 1974. 


The settlement of this contract emphasizes 
more than ever the high cost of operating in the 
far north. The contract provides for fringe 
benefits beyond the hourly cost such as extra 
vacations, travel time for vacations, leaves with 
fares paid to Vancouver, long service gratuities, 
subsidized modern housing, room and board, 
and store with most prices comparable to Van- 


couver, etc. 


Two properties in the Yukon Territory held 
under option were investigated by geological 
mapping and Airborne Geophysical surveys. 
One property, located in the vicinity of Watson 
Lake, was further investigated by diamond drill- 


ing and results were encouraging enough to 


warrant the continuation of this program during 
the 1975 season. 
McMillan Pass area will be further investigated 


The second property in the 
this summer. 


Two properties were staked in the North- 


west Territories which will be investigated 


during the coming season. 


Due to taxation and political environment 
in other provinces, your Company’s exploration 
program was confined to the Yukon and North- 
west Territories, and it is proposed to concen- 


trate exploration in these areas in 1975. 


It is with regret that we have to report the 
sudden death of Mr. John K. Kervin on Decem- 
ber 31, 1974. Mr. Kervin acted in the capacity 
of Assistant Manager and Manager for your 
Company for approximately three years. His 
loyal and devoted service to the Company is 


much appreciated. 
Mr. Kelson G. Collins assumed the responsi- 


bility as Mine Manager for your Company on 
February 20, 1975. 


On Behalf of the Board, 


PebaHALL. 
President. 


Toronto, Ontario. 
April 4, 1975. 
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MINING CORPORATION LIMITED BALANCE SHEET a 


(with 1973 fig 


(Incorporated under the laws of Ontario) | 


ASSETS 


CURRENT ASSETS; 1974 1973 
GaSb Sets iss ciaten aes bee ea eA oe eee ee 67,935 §$ 5,593 
Shortste rnin mOtes eee essere econ ener eee 450,000 1,381,909 
Accounts’rece1va bles ice aee ooccso 3,567,321 2,741,298 
IncomestaxeserecOVera DlGasmeee ee tere ee eee erence eee ee 167,552 118,602 
Inventory of concentrates — valued at the lower of cost or 

net realizable: value wear ieec er tarts ase eee ae ee 1,115,593 678,425 
Inventory Of ore in stockpile "al COSt ts... 2...c.cc-cnsereee serene: 64,567 130,800 
‘Total Current assets sitscetere eeereees eons ose 5,432,968 5,056,627 

FIXED ASSETS: 

Buildings, plant and equipment — at cost ....-2iecus...1are. 11,017,179 7,800,921 
Less accumulated depreciation (Note 1)ier 0... 6,568,042 5,716,805 
4,449,137 2,084,046 

Mining property —1 ati COST). srussessmetecetesscs-5-202 cere een tee ____ 125,000 125,000 
Net ixedsassets suerte to sete ss cee a ee 4,574,137 2,209,046 

OTHER ASSETS: 

InventorysolsuUppliese = atrCGstte seen eee eee 982,582 490,924 
Development and pre-production expenses — at cost less 
amounts written off (NOG) I) sec nee 3,400,118 2,706,450 
Deferred mining expenses — at cost less amounts written 
Off OF S64;833°(NOtE TV) cee e ec 490,665 _ 
Total other assets". ee eee 4,873,365 3,197,374 
TOTALS Bisnckisccnvecstsdiccion Seon eee $14,880,470 $10,463,047 


The accompanying notes are an integral part of the financial statements. 


tf December 31, 1974 


or comparison) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 1974 1973 


Accounts payable and accrued charges $ 998,830 $ 872,856 
DEFERRED INCOME TAXES (Note 2) 1,351,000 737,000 


SHAREHOLDERS’ EQUITY: 
Capital stock: 
Authorized: 
5,000,000 shares of a par value of $1 each 
Issued and fully paid: 
4,990,000 shares 4,990,000 4,990,000 
Less discount 1,372,851 1392,851 


3,617,149 3,617,149 
Retained earnings 8,913,491 5,236,042 


Total shareholders’ equity 12,530,640 8,853,191 


Approved by the Board: 
FRED E. HALL, Director 
J.B. REDPATH, Director 


$14,880,470 $10,463,047 


AUDITORS’ REPORT 


To the Shareholders of 
Canada Tungsten Mining Corporation Limited: 


We have examined the balance sheet of Canada Tungsten Mining Corporation Limited as at 
December 31, 1974 and the statements of income and retained earnings and changes in financial position 
for the year then ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these financial statements present fairly the financial position of the company as 
at December 31, 1974 and the results of its operations and the changes in financial position for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


February 28, 1975 DELOITTE, HASKINS & SELLS, 
Toronto, Ontario Chartered Accountants 


TUNGSTEN 


MINING CORPORATION LIMITED 


STATEMENT OF INCOME AND RETAINED EARNINGS 


For the Year Ended December 31, 1974 
(with 1973 figures for comparison) 


INCOME FROM OPERATIONS BEFORE THE UNDERNOTED 
CINOtG (3) Sales een ccacesses suse ancentpesioden sa ceegse>onsseauesanmeeonneest starts 
INTEREST ON SHOR TSLERM ENOTES eects ere eee 


OTHER COSTS AND EXPENSES: 
Depreciation, (Note) lei ce.csac:accseascisecarsronecevecerreuseesae state ee 
Amortization of development and pre-production 
expenses CNOtG 1) ios. Sees: scrasaceasnecreresnatrtrens ccaseceues tear severe 
Exploration expenses (Note! 1) cc. .csuwatsecsssseeteeetacserxeenceers 
N.W.T. mining royalty ©... .s.20<<.-1--<seeeessecbtrepeesret a stcacserseact ss 


INCOME BEFORE INCOME TAXES AND EXTRAORDINARY ITEM 
PROVISION FOR INCOME TAXES: 


INCOME BEFORE EXTRAORDINARY ITEM. ...........cceseeeeececcccenseeecees 
WRITE-OFF LOW-GRADE ORE INVENTORY IN STOCK PILE, NET 
OF INCOME TAXES THEREON OF $75,000 ................cececeeeeee 


1974 1973 
$6,583,985 $2,517,224 
132,957 97,949 
6,716,942 2,615,173 
851,167 934,305 
267,164 422,948 
392,409 133,423 
89,753 6,800 
1,600,493 ‘1,497,476 
5,116,449 ‘1,117,697 
825,000 (7,000) 
614,000 415,000 
1,439,000 408,000 
3,677,449 709,697 
2. 152,187 
3,677,449 557,510 
5,236,042 4,678,532 
$8,913,491 $5,236,042 
73.7¢ 14.2¢ 
73.7¢ 11.2¢ 


The accompanying notes are an integral part of the financial statements. 
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MINING CORPORATION LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Year Ended December 31, 1974 
(with 1973 figures for comparison) 


FUNDS PROVIDED: 1974 1973 
INCHING OME TOMCNE LV Carp ut mene or. scnsectotcce ecco eee $3,677,449 $ 557,510 
Items not involving funds: 
Deere Clatl Ol erry sete Rie Mice ir. ences es Late ae 851,167 934,305 
Amortization of development and pre-production 
EX PETISES Pee cevaeacesiscarguerysnatcecatiachaasnciseseacestoere cas seeshe ss 267,164 422,948 
Melerredtincomes taxcs pete ert eee ae 614,000 340,000 
Amortization of deferred mining expenses (Note 1) . 64,838 — 
Funds provided from operations ................. 5,474,678 2,254,763 
FUNDS APPLIED: 
Development and pre-production expenses (Note 1) ........ 961,563 1,792,134 
PNRM OISEC OMX CLASSE US Binet ao ease e Gaat nee cece na ee ees et ee 3,216,258 908,379 
ROY DW a) SUNT SN. - seehare the sec Re aR RP roe cP ie ae TED ae 491,658 76,437 
Determedmuimimerexpenses (NOtet)) Reins... eee eee 554,777 = 
5,224,251 2,776,950 
INCREASE (DECREASE) IN WORKING CAPITAL FOR THE YEAR 250,367 (522,187) 
WORKING CAPITAL AT BEGINNING OF THE YEAR ........c0000c000000 4,183,771 4,705,958 
WORKING CAPITAL AT END OF THE YEAR .........sses00sssesecoseneenoes $4,434,138 $4,183,771 


CHANGES IN WORKING CAPITAL — INCREASE (DECREASE): 
Gasheandeshont=terine nO tese eee rene eee ee eee eee 


IDVENIOLY Ol CONCENTT ALES 2. 722.co nai eacek trac: <.sdueenahentes Meares: 
Inventory Of OLe ISLOCK Pl aiceoeratev-nsesesvesonssessasseevsctast ney 
PACCOUMIS Payable aud acCLUcd CHATSES) c...:..c.sctsecsstaene-ssree 


INCREASE (DECREASE) IN WORKING CAPITAL ........::ccesceeeteeeeees 


$ (869,567) $ (127,048) 


826,023 1,723,560 
48,950 (23,717) 
437,168 (1,179,883) 
(66,233) (429,075) 
(125,974) (486,024) 

$ 250,367 $ (522,187) 


The accompanying notes are an integral part of the financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
December 31, 1974 


Accounting Practices 

(a) Fixed assets: 
It is the company’s practice to provide for depreciation of 
buildings, plant and equipment at 15% per annum on a 
straight-line basis. 


(b) Development and pre-production expenses: 


The development and pre-production expenses related to the 
original open pit mine were being amortized until May, 1974 
over the estimated life of the original ore body on the basis of 
units sold. All development and pre-production costs related 
to the new ore body incurred after the decision to proceed with 
underground development and up to the date of commercial 
production, May 15, 1974, have been deferred. Commencing 
with the date of commercial production from the new under- 
ground ore body the aggregate of the unamortized costs from 
the original ore body of $660,000 and the costs related to the 
new underground ore body are being amortized over the es- 
timated life of the new ore body on the basis of units sold. 

Costs related to outside exploration are expensed as incurred. 


(c) Deferred mining costs: 
Costs related to the continuing development of the under- 
ground ore body are being amortized, as is the practice in the 
industry, over a three year period. 


(d) Conversion of U.S. dollars: 


At December 31, 1974, accounts receivable due in U.S. dollars 
have been converted to Canadian dollars at par. 


Deferred Income Taxes 

Deferred income taxes result primarily from claiming the develop- 
ment and pre-production expenses as deductions from taxable in- 
come in the year expended whereas these expenses are being 
amortized over the estimated life of the mine for accounting pur- 
poses. 


Sales Disclosure 

Pursuant to Section 173 of The Business Corporations Act, On- 
tario, an order was obtained from the Ontario Securities Commis- 
sion permitting the company to omit disclosure of sales in the state- 
ment of income for the year ended December 31, 1974. 


Remuneration of Directors and Senior Officers 
Remuneration of directors and senior officers, as defined by the 
Business Corporations Act, Ontario, amounted to $165,000 for the 
year ended December 31, 1974 (1973 — $146,000). 
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MINING CORPORATION LIMITED 


Report of the Mine Manager 


The President and Board of Directors, 
Canada Tungsten Mining Corporation Limited, 
Suite 1014, 111 Richmond Street West, 
Toronto, Ontario, MSH 2G4. 


Dear Sirs: 


The following report covers the 1974 operations 
of the mine at Tungsten, N.W.T., and the Leach Plant 
at North Vancouver. 


Continuous production, except for the month of 
November, during which there were two illegal strikes, 
was maintained throughout the year. 


CONCENTRATOR 


A total of 170,614 tons of ore, containing 1.46% 
WO; and 0.16% Cu were processed. The total pro- 
duction amounted to 177,880 short ton units of WO; 
and 163,665 lbs. of copper. 


Overall recovery of WO; averaged 71.35% for the 
year. 


The concentrator operated an average of 82.12% 
of possible time and treated an average of 467 tons 
per day. 


Milling of the pit ore mined during 1973 was com- 
pleted and milling of underground ore commenced 
on June 15. 


Some separation problems continued due to the 
talc-like material in the ore. Depressing of this material 
tended to also depress scheelite. Investigation is now 
being carried out to float and discard this talc-like 
material. 


All copper concentrates produced during the year 
were stockpiled. 
MINING 


During the year 113,626 tons of ore were mined, 
grading 1.44% WOs. In addition, 40,396 tons of waste 
were broken. 


UNDERGOUND DEVELOPMENT 


The following development work on the E zone 
orebody was completed: 


1974 ia 

Main AGit "sn = eeaee 3 is 3,836’ 
ACCesS (Ramp Sie ee 4-213" 2,806’ 
Raisifig’ ee een tee ee ee ial ea: oF. 
Ventilation Decline ..... 228-54 1,543’ 
Conveyor: Dunne fas or 703’ js Bsn 
Diamond Drilling ....... 4,787’ 30,306’ 
Crosscutting and Drifting . 339" — 


Ore reserves at December 31, 1974 are estimated 
to be 4,436,424 tons, averaging 1.63% WO; and 
0.23% Cu. 


GENERAL 


The availability of personnel continued to be good 
but with higher than normal turnover. 


Major construction programs during the year were 
the construction of 18 town houses, reagent storage, 
firehall, mine office and dry, extension to power house, 
dike for oil tank farm, camp video cassette T.V. system. 


An airborne geophysical survey was completed over 
the mine property. 


The labour contract with the United Steelworkers 
of America expired on October 31, 1974. Two illegal 
strikes occurred in October. A two-year contract was 
finally reached and work resumed on November 28, 
1974. 


LEACH PLANT 


The Leach Plant in North Vancouver operated well 
during the year. 


Overall recovery was 98%. One additional tank 
was added to handle the backlog of material. 


I would like to express appreciation for the techno- 
logical assistance received from the Amax Staff and to 
the Staff of the Mine for their performance during the 
year. 


Respectfully submitted, 


F..B. HALL 
for J. K. KERVIN (deceased ) 


Mine Manager 
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